
Full Time Farmers
 

More than 50% of income and
assets are derived from the farm.

Loan requests for agricultural,
family needs and non-agricultural

purchases can be considered.

Agricultural loan requests must meet certain eligibility and credit requirements.
Use this resource guide to learn more about the factors used during the process.

THE 5 Cs
OF

 CREDIT 

Character
Experience in their field, connections and reputation in the
community, stable job history; includes credit history.

Capacity
Repayment ability, including off farm income if any.

Capital
Equity and liquidity, ability to withstand adversity. 

Collateral
Value of assets that can be used to secure the loan.

Conditions
Contingency plans, industry considerations, loan terms. 

AGRICULTURAL LENDING BASICS
AND THE 5 C'S OF CREDIT

Resource 
Guide

FarmCreditofVirginias.com

LENDING CATEGORIES
Loan officers will ask questions to determine if a loan request meets scope and eligibility requirements for a Farm
Credit loan. There are 3 different lending categories:

Less Than Full Time
Farmers

Loans for agricultural purposes can
be considered; loans for non-

agricultural purposes are restricted
to a percentage of the gross

agricultural assets and income.

Home Loans for Rural
Residents

The home must be in a rural area,
a city or village with a population

less than 2,500 and must be
"moderately" priced. Home must

be the primary residence and must
be a single family dwelling.

Once an application and all necessary paperwork have been submitted, the loan analysis
is completed. During the analysis process, the  5 "Cs" are considered.

Important Notice and Disclaimer
These materials are provided for educational and informational purposes only and do not constitute legal advice, financial advice, tax advice, or investment advice on any matter. These
materials may not be current and up-to-date. You should not act or refrain from acting based on these materials or the information they contain without seeking legal advice from an
attorney licensed in your jurisdiction or other appropriate professional. Farm Credit of the Virginias, ACA expressly disclaims any liability for all acts and omissions taken or made in
reliance on these materials or any information contained in these materials.
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